

	 HUD Issues Notice and Requests Comment on Initiatives to Manage Risk and Increase Capital Reserves. 

We all know how much the market has grown to depend on FHA financing.  On July 15, 2010 the Department of Housing and Urban Development (HUD) issued a notice and request for comments on new guidelines designed to bolster the Federal Housing Administration (FHA) Mutual Mortgage Insurance Fund, which recent economic conditions have threatened. These new guidelines would effect three significant changes. First, they would reduce the permissible amount of seller concessions to 3% of the lesser of a home's sales price or appraised value. Seller concessions exceeding 3% would trigger a dollar-for-dollar reduction in the sales price for purposes of calculating the maximum FHA loan amount. Second, they would require FHA borrowers to have a credit score of at least 500 and limit the maximum loan-to-value ratio to 90% for borrowers with a credit score below 580, with a temporary exemption available to certain borrowers seeking to refinance. Third, they would impose new limits on manually underwritten loans. Under the proposal, FHA would no longer accept manually underwritten loans with a housing ratio above 31%, a debt-to-income ratio above 43%, or cash reserves of less than one month's principal, interest, tax, and insurance payments, with certain exceptions for borrowers with a credit score of 620 or higher. HUD welcomes comments on the guidelines through August 16, 2010. For a copy of the Federal Register notice, Click HERE  

Comments Due Date: August 16, 2010.
NAR will be commenting in opposition to the proposal.   NAR has been in conversations with the FHA staff already to let them know of their concerns.  Interested persons are invited to submit comments regarding this notice.  There are two ways to submit but all communications must refer to the docket number [Docket No. FR–5404–N–01] and title – [Federal Housing Administration Risk Management Initiatives: Reduction of Seller Concessions and New Loan-to-Value and Credit Score Requirements]. The two methods for submitting public comments are: 

1. Submission of Comments by Mail to the Regulations Division, Office of General Counsel, Department of Housing and Urban Development, 451 7th Street, SW., Room 10276, Washington, DC 20410–0500.

2. Electronic Submission of Comments through the Federal eRulemaking Portal at http://www.regulations.gov  HUD strongly encourages commenters to submit comments electronically.

Electronic submission of comments allows the commenter maximum time to prepare and submit a comment, ensures timely receipt by HUD, and enables HUD to make them immediately available to the public. Comments submitted electronically through the http://www.regulations.gov  Web site can be viewed by other commenters and interested members of the public. Commenters should follow the instructions provided on that site to submit comments electronically.

 

	2010 CLASSIC PICNIC 

Over 495 members attended the NCCBOR Classic Picnic on July 21.  Thank you to Delaware Park staff. Thank you to our Presenting Sponsors - Embrace Home Loans, Fairway Independent Mortgage Corp, Mortgage America Inc and Ward & Taylor LLC and our table top exhibitors - American Home Bank, Homes.com, MNet Mortgage, NextRE, The Kirsh Law Firm, The Real Estate Book and Wells Fargo Home Mortgage.  A special thanks to MetLife Home Loans for managing the check-in station during the event. Congratulations to Jose Vladimir Lopez of American Home Loans in winning the 50/50 raffle sponsored by the Delaware Housing Opportunity Fund, Inc. (DEHOFI) at the end of the day.

FOOD 4 THOUGHT
If you haven't already registered for the August 17th Food 4 Thought lunch session, "A Woman's Journey", you still have until the August 15th deadline. David Vari of Edward Jones will present an informational session on how as a woman, you can overcome the unique financial challenges you face and prepare to set out on your own journey toward financial independence. Lunch provided. Registration required. To learn more, Click HERE
NCCBOR OFFERS PRE-LICENSING COURSE
NCCBOR will offer our next real estate pre-licensing course beginning September 20, 2010.  If you know someone who wants to enter a career in real estate, have them visit HERE for all the details

CONGRATULATIONS
Congratulations to David Harrell for being elected President of the Greater Newark Area Toastmasters Club.  Dave is a Realtor/broker associate with Patterson-Schwartz Real Estate in Wilmington. Toastmasters is an International organization that teaches public speaking and leadership skills through network

AUGUST CALENDAR
What's happening at the Board in August? View August calendar HERE 


